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According to a report by the New York Times (03/29/88), an international consensus is developing
in favor of strengthening the General Agreement on Trade and Tariffs (GATT) toward giving
the organization new authority to review national trade policies. Such proposed changes would
give GATT a status equivalent to that of the World Bank and the International Monetary Fund in
economic policymaking. An interim package of liberalization measures are to be reviewed by about
80 countries at a meeting scheduled for Montreal in December, the halfway point of the so-called
Uruguay Round. Proposals to strengthen GATT in the above- mentioned fashion have already
received support form the US, Canada, Japan and most other industrial and developing countries.
When the Allied nations established the IMF and World Bank in 1944, they also planned to create
an International Trade Organization with broad powers to regulate commerce, investment and
commodities. At that time, the US Congress refused to join, the ITO collapsed, and was replaced
by GATT. The essence of the new proposals is that GATT should execute regular examinations of
member nations' trade policies to ensure that they satisfy free trade obligations. When such policies
are judged as inadequate, GATT would assess the countries the cost of their protectionist measures.
The most important trading nations the US, the European Community, Canada and Japan would
probably have their trade policies reviewed on a biannual basis. The next tier of trading countries
would be subject to examination every four years, and smaller GATT members, every six years.
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